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NOTICE
DIAMANT INFRASTRUCTURE LIMITED

Reg. Office: Gotmare Complex, Block-B, 15t Floor, North Bazaar Road, Dharampeth Ext Nagpur — 440
010 [CIN: L26994MH2003PLC143264]

Web: www.diamantinfra.com, email: diamant123@gmail.com

NOTICE OF THE 38™ ANNUAL GENERAL MEETING

Notice is hereby given that the 38" Annual General Meeting of DIAMANT
INFRASTRUCTURE LIMITED will be held on 30t September, 2019 at 11:00 a.m. at
Flat no 302, Mangalam Khare Town, Dharampeth, Nagpur - 440 010, Maharashtra to
transact the following business:

ORDINARY BUSINESS

ITEM NO. 1
ADOPTION OF AUDITED FINANCIAL STATEMENT:
To receive, consider and adopt the Audited Financial Statement (including Audited

Consolidated Financial Statement) of the Company for the Financial Year ended 31st
March, 2019 and the reports of the Board of Directors and Auditors thereon.

ITEM NO. 2
APPOINTMENT OF DIRECTOR IN PLACE OF RETIRING DIRECTOR:

To appoint a director in place of Shri Naresh Saboo, Managing Director (DIN:
00297916), who retires by rotation and being eligible, offers himself for re-
appointment

Place: Nagpur By the order of the Board of Directors for
Date: 06™" September, 2019 DIAMANT INFRASTRUCTURE LIMITED

Naresh Saboo
(Managing Director)
(DIN: 00297916)




NOTES

. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/ HERSELF AND
SUCH PROXY NEED NOT BE A MEMBER. PROXIES IN ORDER TO BE EFFECTIVE
MUST BE RECEIVED AT FLAT NO 302, MANGALAM KHARE TOWN, DHARAMPETH,
NAGPUR - 440 010 NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE MEETING.

. Corporate members intending to send their authorized representatives to attend
the Annual General Meeting are requested to send to the Company a certified true
copy of the Board Resolution authorizing their representative to attend and vote on
their behalf at the Meeting.

. The Register of Members and Share Transfer Books of the Company will remain
closed from 215t September, 2019 to 26" September, 2019 (both days inclusive)
for annual closing.

. Members who are holding shares in physical form are requested to intimate
immediately their change of address/ change of bank account, if any, to Registrar
& Share Transfer Agent (RTA) quoting reference of the Registered Folio Number.
Members who are holding shares in dematerialized form are requested to intimate
immediately their change of address / change of bank account, if any, to their
respective Depository Participant.

. In terms of circulars issued by Securities and Exchange Board of India (SEBI), it is
now mandatory to furnish a copy of PAN Card to the Company or its RTA in the
following cases viz. Transfer of shares, Deletion of hame, Transmission of shares
and Transposition of shares held in Physical form. Shareholders are requested to
furnish copy of PAN card for all above mentioned transactions.

. Electronic copy of the Annual Report for 2019 is being sent to all the members
whose email IDs are registered with the Company/Depository Participants(s) for
communication purposes unless any member has requested for a hard copy of the
same. For members who have not registered their email address, physical copies
of the Annual Report for 2019 is sent in the permitted mode.

. The members who have not yet registered their email address are requested to
register/ update their email address in respect of equity shares held by them in
demat form with their respective DP's and in the case of physical form with the
RTA.

. Members are advised to submit their National Electronic Clearing Service/
Electronic Clearing Service (NECS/ ECS) mandate in the form (given
elsewhere in the Annual Report) duly filled in and signed, to enable the Company
to make remittance by means of NECS/ ECS.




9. Members are requested to notify immediately any change in their address to the
share transfer agent M/S Purva Share registry (India) Pvt. Ltd., 9, Shiv Shakti
Industrial Estate, Sitaram Mills Compound, J. R. Boricha Marg, Opp. Kasturba
Hospital, Lower Parel (East) Mumbai - 400 011.

10.Members who have multiple accounts in identical names or joint accounts in the
same order are requested to send all the Share Certificate(s) to the Company's
registered office for consolidation of all such shareholdings into one account to
facilitate better service.

11.Members may please bring the Admission Slip duly filled in and may hand over the
same at the entrance to the Meeting Hall and is/are requested to bring the copy of
the Annual Report sent to them.

12.Members desirous of obtaining any information concerning accounts and operations
of the Company are requested to address their questions in writing to the Board of
Directors of the Company at least 7 days before the date of the Meeting so that the
information required may be made available at the Meeting.

13.VOTING THROUGH ELECTRONIC MEANS:

a. In compliance with provisions of Section 108 of the Companies Act, 2013 and
Rule 20 of the Companies (Management and Administration) Rules, 2014, the
Company is pleased to provide the members with the facility to exercise their
right to vote on the AGM subjects, by electronic means and the business may
be transacted through the e-voting services provided by National Securities
Depository Limited (NSDL).

b. The facility for voting, either through electronic voting system or polling paper
shall also be made available at the meeting and members attending the meeting
who have not already cast their vote by remote e-voting shall be able to
exercise their right at the meeting.

c. The members who have cast their vote by remote e-voting prior to the meeting
may also attend the meeting but shall not be entitled to cast their vote again.
If a member votes in both modes, the voting by remote e-voting is only valid.

d. The facility for remote e-voting commences on 27th September 2019 (9.00
a.m.) and ends on 29th September 2019 (5.00 p.m.) the date preceding the
date of the AGM. During this period members of the Company, holding shares
either in physical form or in dematerialized form, as on the cut-off date (record
date) of 23rd September, 2019 may opt for remote e-voting. The e-voting
module shall be disabled by NSDL for voting thereafter. Once the vote on a
resolution is cast by the member, he shall not be allowed to change it
subsequently or cast the vote again.

e. Any person, who acquires shares of the Company and becomes a member of
the Company after dispatch of the notice and holding shares on the cut-off date




g.

h.

i.e. 23rd September, 2019 may obtain the login ID and password by sending a
request to "e-voting@nsdl.co.in".

Mr. Manoj Agrawal, of M/s. Manoj Agrawal & Associates, Company Secretaries,
has been appointed as the Scrutinizer to scrutinize the voting by electronic
means or ballot or polling paper, in a fair and transparent manner.

The Scrutinizer shall, immediately after the conclusion of voting at the general
meeting, first count the votes cast at the meeting, thereafter unblock the votes
cast through remote e-voting in the presence of at least two withesses not in
the employment of the company and make, not later than 48 hours of
conclusion of the meeting, a consolidated Scrutinizer's report of the total votes
cast in favor or against, if any, to the Chairman or a person authorised by him
who shall countersign the same.

The Chairman or a person authorised by him shall declare the result of the
voting forthwith. The results declared along with the Scrutinizer's report shall
be placed on the Company's website www.diamantinfra.com after the result is
declared by the Chairman or person authorised by him, shall be simultaneously
communicated to the Stock Exchanges and Depositories.

Members are requested to read the instructions given below for e-voting:

Step 1: Log-in to NSDL e-Voting system at https://www.evoting.nsdl.com/
Step 2: Cast your vote electronically on NSDL e-Voting system.

Step 1:

1. Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon
“Login” which is available under ‘Shareholders’ section.

3. A new screen will open. You will have to enter your User ID, your Password
and a Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can
log-in at https://eservices.nsdl.com/ with your existing IDEAS login. Once
you log-in to NSDL eservices after using your log-in credentials, click on e-
Voting and you can proceed to Step 2 i.e. Cast your vote electronically.

4. Your User ID details are given below :

Manner of holding shares i.e. | Your User ID is:
Demat (NSDL or CDSL) or
Physical




a) For Members who hold shares
in demat account with NSDL.

8 Character DP ID followed by 8 Digit
Client ID

For example if your DP ID is IN300***
and Client ID is 12****** then your user
ID is IN30Q*** 1 2%**x**

b) For Members who hold shares
in demat account with CDSL.

16 Digit Beneficiary ID

For example if your Beneficiary ID is

12¥kxkxckxckkkkkkk then your user ID is
12**************

¢) For Members holding shares in
Physical Form.

EVEN Number followed by Folio Number
registered with the company

For example if folio number is 001***
and EVEN is 101456 then user ID is
101456001 ***

5. Your password details are given below:

a) If you are already registered for e-Voting, then you can user your
existing password to login and cast your vote.

b) you are using NSDL e-Voting system for the first time, you will need to
retrieve the ‘initial password’ which was communicated to you. Once you
retrieve your ‘initial password’, you need to enter the ‘initial password’
and the system will force you to change your password.

c) How to retrieve your ‘initial password"?

(i) If your email ID is registered in your demat account or with the
company, your ‘initial password’ is communicated to you on your
email ID. Trace the email sent to you from NSDL from your mailbox.
Open the email and open the attachment i.e. a .pdf file. Open the
.pdf file. The password to open the .pdf file is your 8 digit client ID
for NSDL account, last 8 digits of client ID for CDSL account or folio
number for shares held in physical form. The .pdf file contains your
‘User ID" and your ‘initial password".

(i) If your email ID is not registered, your ‘initial password’ is
communicated to you on your postal address.

6. If you are unable to retrieve or have not received the “Initial password” or

have forgotten your password:




a) Click on “Forgot User Details/Password?” (If you are holding shares in
your demat account with NSDL or CDSL) option available on
www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical
mode) option available on www.evoting.nsdl.com.

c) If you are still unable to get the password by aforesaid two options, you
can send a request at evoting@nsdl.co.in mentioning your demat
account number/folio number, your PAN, your nhame and your registered
address.

After entering your password, tick on Agree to "Terms and Conditions” by
selecting on the check box.

Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.

Step 2:

How to cast your vote electronically on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see the Home page of
e-Voting. Click on e-Voting. Then, click on Active Voting Cycles.

After click on Active Voting Cycles, you will be able to see all the companies
“EVEN" in which you are holding shares and whose voting cycle is in active
status.

Select "EVEN" of company for which you wish to cast your vote.
Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent,
verify/modify the number of shares for which you wish to cast your vote
and click on “Submit” and also “Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the
print option on the confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to
modify your vote.




General Guidelines for shareholders

1. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are
required to send scanned copy (PDF/JPG Format) of the relevant Board
Resolution/ Authority letter etc. with attested specimen signature of the
duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer
by e-mail to manojcsO3@gmail.com with a copy marked to
evoting@nsdl.co.in.

2. It is strongly recommended not to share your password with any other
person and take utmost care to keep your password confidential. Login to
the e-voting website will be disabled upon five unsuccessful attempts to
key in the correct password. In such an event, you will need to go through
the “Forgot User Details/Password?” or “Physical User Reset Password?”
option available on www.evoting.nsdl.com to reset the password.

3. In case of any queries, you may refer the Frequently Asked Questions
(FAQs) for Shareholders and e-voting user manual for Shareholders
available at the download section of www.evoting.nsdl.com or call on toll
free no.: 1800-222-990 or send a request at evoting@nsd|.co.in

14.VOTING AT THE VENUE OF THE AGM

In terms of Companies (Management and Administration) Amendment Rules, 2015
with respect to the voting through electronic means, the Company is pleased to
offer the facility for voting by way of polling at the venue of the AGM. Members
attending the meeting should note that those who are entitled to vote but have not
exercised their right to vote by 'Remote e- voting' may vote at the AGM through
polling for all businesses specified in the Notice. Members who have exercised their
right to vote by Remote e-voting may attend AGM but shall not vote at the AGM.
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DIRECTOR’S REPORT

Your Directors are pleased to present the 39th Annual Report of the Company
together with the Audited Financial Statements for the year ended 31t March, 2019

SUMMARISED FINANCIAL RESULTS: (Rs. in Lacs)
2018-19 2017-18
Income 40.11 1066.76
Profit/ (Loss) before interest, depreciation and tax (12.22) (8.73)
Less:
Depreciation 13.48 17.41
Tax including Adjustment 23.10 44.67
Interest 59.62 134.56
Prior Period Adjustments 0.00 0.00
Net profits after Tax (108.42) (205.37)
Dividends 0.00 0.00
Balance brought forward from previous year 0.000 0.000

SHARE CAPITAL

During the year ended 315t March 2019, there is no change in the issued, subscribed
and paid up share capital of the Company. The paid-up capital as on 31st March,
2019 stood at Rs. 704.08 lakhs divided into 3,52,04,000 equity shares of Rs.2/-
each.

Issue of Equity Shares with differential right NIL
Issue of Sweat Equity Shares NIL
Issue of Employee Stock Options NIL
Voting Rights Exercised NIL
Dividend

In view of the loss incurred during the year, no dividend could be recommended by
your Board of Directors for the financial year 2018-19.

Reserves And Surplus
The current year loss of Rs. 108.42 lakhs has been transferred to Reserves &
Surplus.

Financial Performance

The Company could not get new infrastructure project during the year under
review. The Management is trying its best for procuring and developing this
segment. The sluggish market conditions coupled with other factors like
demonetization has resulted into lower income.




The turnover of the Company reduced from Rs. 1066.76 Lacs to Rs. 40.11 Lacs.
The company incurred losses to the tune of Rs. 108.42 Lacs as against the loss of
Rs. 205.37 Lacs of the previous year.

Management Discussion and Analysis

The core business of the company is infrastructure and developers sector. The
management discussion and analysis given below discusses the key issues of the
Infrastructure and developers sector.

(a) Industry structure and developments:

The FY 2018-19 witnessed high volatility and abnormal increase in raw
materials prices and sluggish demand for infrastructure products in domestic
market. The sluggish demand in infrastructure sector was uneconomical cost in
relation to market price of facilities. Surplus supply, uneconomical development
and reduced demand for medium sector infra facilities in the domestic market
are some of the reasons for the lower performance of the industry. These
circumstances have created challenges of shifting towards new value added
products, selling at cost price or lower price for the better services and
enhancing marketing strategies for evolution of new markets.

(b)Outlook

The Board feels that the economic & developing situation of India will bring lot
of capital for developing infrastructure of the country and future of India lies
with the Infrastructure Development of the country. Considering the Growth of
the Company in infrastructure business and taking into account the available
opportunities in the Infrastructure Business, the Board has decided to focus
only on infrastructure/real estate projects.

The Board Strongly feels that by venturing into the infrastructure and realty
business, in the days to come, the wealth of the shareholders will enhance.

(c) Strategies and Future plans

Your company has plan to repay payment obligations by way of proper
utilization of funds and sale of unused assets or investments towards working
capital requirements. Further for betterment in the operations of the Company,
in addition to Infrastructure work orders, your directors have planned to bid for
more tenders based on the market requirements.

(d)Risks and Concerns

Your Company has devised Risk Management Policy which involves
identification of the business risks as well as the financial risks, its evaluation,
monitoring, reporting and mitigation measures. The Audit Committee and Board
of Directors of the Company periodically review the Risk Management Policy of
the Company so that management controls the risk through properly defined
network. The details of risk management mechanism and key risks faced by
the Company are enumerated in the risk management policy. Risk management
policy is uploaded in the company's website.




(e) Internal control systems

The Company has in place a well-established internal control procedures
covering various areas such as procurement of raw materials for projects
infrastructure planning, quality control, maintenance planning, marketing, cost
management and debt servicing. Necessary checks and balances have been
instituted for timely correction with an effective internal audit system.

(f) Human resources management

Employees are your company's most valuable resource. Your Company
continues to create a favorable environment at work place. The company also
recognizes the importance of training and consequently deputes its work force
to various work related courses/seminars including important areas like Total
Quality Management (TQM), Technical skills etc. The fact that the relationship
with the employees continued to be cordial is testimony to the company's ability
to retain high quality workforce.

(g) Environmental Protection, Health and Safety (EHS)

EHS continues to receive the highest priority in all operational and functional
areas at all locations of your Company. Systematic process safety analysis,
audits, periodic safety inspections are carried out by expert agencies and
suitable control measures adopted for ensuring safe operations at the site.
Various processes as required for Pollution Control and Environmental
Protection are strictly adhered to.

(h) Corporate Social Responsibility
Board of Directors of the Company has serious concern about Corporate Social
Responsibility (CSR) and devised a CSR policy to carry out CSR initiatives in line
with the requirements specified under the Companies Act, 2013. Since the
Company has no average net profit, there is no CSR Obligation for the FY 2018-
19.

Change in the Nature of Business

During the period under review there is no change in the nature of business of the

Company.

Insurance

The assets of the company has been adequately insured.

Material Changes Affecting Financial Position Between the End of

Financial Year and Date of Board Report

There is no material change affecting the financial position between the end of

financial year and date of board report.

Details of Subsidiaries, Associates and Joint Venture Companies

There is no subsidiary, associate or a joint venture company.




Details of Companies That has Ceased to Be Subsidiary, Associate or Joint
Ventures

There were no subsidiary, associate or a joint venture company.

Consolidated Financial Statements

As on 31.03.2019 there was no subsidiary or associate of the company, hence
consolidated financial statements have not been prepared.

Number of Board Meetings

Sl. No. | Date of the Meeting | No. of Directors attended the
Meeting
1 30.05.2018 5
2 14.08.2018 5
3 13.11.2018 6
4 13.02.2019 6
Committees of The Board
a. Audit Committee
Sl. Name Category of Chairman/
No. Director Members
1. Mr. Balkishan Bang Non-  Executive - Chairperson
Independent
2. Mr. Naresh Saboo Executive Member
3. Mr. Reenal Kamdar Non-  Executive - Member
Independent

Further, during this year all the recommendations of the Audit Committee have
been accepted by the Board.

b. Nomination and Remuneration Committee

Sl. Name Category of Chairman/Members
No. Director
1. Mr.  Balkishan Non- Executive - Chairperson
Bang Independent
2. Mr. Naresh Executive Member
Saboo
3. Mr. Reenal Non- Executive - Member
Kamdar Independent

Policy of Directors Appointment and Remuneration

Company's policy on Directors' appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of a director and other
matters provided under section 178(3) of the Act are covered under Nomination
and Remuneration Policy. Nomination & Remuneration Policy is available on the
website of the company.

c. Stakeholders Relationship Committee




Sl. Name Category of Chairman/Members
No. Director
1. Mr. Balkishan Bang Non- Executive Chairperson
- Independent
2. Mr. Naresh Saboo Executive Member
3. Mr. Reenal Kamdar Non- Executive Member
- Independent

Extract of Annual Return

The extract of annual return in Form MGT — 9 has been annexed with this report
and forms part of this report.

Establishment of Vigil Mechanism

The Company has established a vigil mechanism for Directors and employees to
report their genuine concerns. The policy has been uploaded on the Company's
website www.diamantinfra.com.

Secretarial Auditors' Report

Company appointed M/s Manoj Agrawal & Associates, Practicing Company
Secretaries as Secretarial Auditors to conduct Secretarial Audit of the Company for
the financial year 2018-19. The report of the Secretarial Audit for the financial year
2018-19 in FORM MR-3 is annexed to this report and forms part of this report.

There is an observation regarding non appointment Company Secretary under
provisions of the Companies Act, 2013. The management is in the process for
appointing the same.

Independent Auditors' Report

There is qualification in the Independent Auditors' Report. Independent Auditor has
pointed out that there were no major business transactions and no employees in
the company affecting its going concern and the borrowing of the company has
been classified as NPA.

Your directors again wish to state that this situation is temporary in nature and in
the near future business will be carried on effectively.

Managerial Remuneration

Statistical Disclosures pursuant to Rule 5 of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 (with subsequent amendments
thereto) is annexed with this report and forms part of this report.

Board Evaluation

The Board of Directors has carried out an annual evaluation of its own performance,
board committees, and individual directors pursuant to the provisions of the
Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements),
Regulations 2015. The performance of the board was evaluated by the board after
seeking inputs from all the directors on the basis of criteria such as the board
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composition and structure, effectiveness of board processes, information and
functioning, etc. as provided by the Guidance Note on Board Evaluation issued by
the Securities and Exchange Board of India on January 5, 2017.

The performance of the committees was evaluated by the board after seeking
inputs from the committee members on the basis of criteria such as the Composition
of committees, effectiveness of committee meetings, etc.

The Board and the Nomination and Remuneration Committee reviewed the
performance of individual directors on the basis of criteria such as the contribution
of the individual director to the board and committee meetings like preparedness
on the issues to be discussed, meaningful and constructive contribution and inputs
in meetings, etc.

In a separate meeting of independent directors, performance of non-independent
directors, of the board as a whole and performance of the Chairman was evaluated,
taking into account the views of executive directors and non-executive directors.
The same was discussed in the board meeting that followed the meeting of the
independent directors, at which the performance of the board, its committees, and
individual directors were also discussed. Performance evaluation of independent
directors was done by the entire board, excluding the independent director being
evaluated.

Familiarisation Programme of the Independent Directors

Periodic presentations are made by Senior Management, Statutory and Internal
Auditors at the Board/Committee meetings on business and performance updates
of the Company, global business environment, business risks and its mitigation
strategy, impact of regulatory changes on strategy etc. Updates on relevant
statutory changes encompassing important laws are regularly intimated to the
Independent directors.

Significant and Material Orders Passed by the Regulators

There is no significant or material order passed by any Regulators or Courts or
Tribunals impacting the going concern status and Company’s operations in future.

Deposit

During the year the Company has not accepted/ renewed any fixed deposit from
public. The total deposits remained unpaid or unclaimed as at 31t March, 2019 is
Nil. There is no default in repayment of deposits or payment of interest thereon
during the year.

The Company undertook several steps to keep a control over borrowings and cost
of borrowings. The particulars of Loans, Guarantees and Investments made by the
Company under Section 186 of the Companies Act, 2013 are given in Notes to the
Financial Statements.

Audit Committee Composition




The Committee is mandated with the same terms of reference as specified in
Regulation 18 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and also confirms to the provisions of Section 177 of the
Companies Act, 2013. The Composition of committee is Mr Balkishan Bang,
Chairman, and Members are Ms. Reenal Kamdar and Mr Naresh Saboo. The
Managing Director, Internal Audit team and the Statutory Auditors of the Company
are permanent invitees to the meetings of the Audit Committee. The heads of
various monitoring/ operating departments are invited to the meetings, as and
when required to explain details about the operations.

Related Party Transactions

All related party transactions that were entered into during the financial year were
on arm's length basis and were in the ordinary course of the business. During the
year there were no materially significant related party transactions made by the
Company with Promoters, Key Managerial Personnel or other designated persons
which may have potential conflict with the interest of the Company at large.
Transactions entered with related parties have been explained in Form AOC -2
annexed with this report and forms part of this report.

Directors and Key Managerial Personnel
During the year under review there has been no change in the composition of the
Board of Directors.

Mr. Naresh Saboo Satyanarayan who is an Managing Director retires by rotation at
the ensuing Annual General Meeting and is eligible for reappointment.

Key Managerial Personnel

The Key Managerial personnel are Mr. Naresh Saboo MD and CFO and Mr. Kamlesh
Prasad acting as Whole Time Director both have not received any remuneration in
FY 2018-19 and do not receive sitting fees.

Declaration of Independence from Independent Directors

Independent directors of the Company have submitted a declaration that each of
them meets the criteria of independence as provided in Sub-Section (6) of Section
149 of the Act. Further, there has been no change in the circumstances which may
affect their status as Independent director during the year.

Director's Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act, 2013,

the Directors would like to state that:

a. in the preparation of annual accounts for the financial year ended 31st March
2019, the applicable accounting standards have been followed;

b. they had selected such accounting policies and applied them consistently and
made judgments and estimates that were reasonable and prudent so as to give
a true and fair view of the state of affairs of the Company at the end of the




financial year and of the profit and loss of the Company for the year under
review;

c. they had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,
2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

d. they had prepared the annual accounts for the financial year ended 31st March
2019, on a going concern basis;

e. they had laid down internal financial controls to be followed by the Company
and such internal financial controls are adequate and were operating effectively
and

f. they had devised proper systems to ensure compliance with the provisions of
all applicable laws and such systems were adequate and operating effectively.

Statutory Auditors

The statutory auditors of the company are of M/s. Vidhani Vaswani & Co, who will
be continuing as per the terms of their appointment.

Secretarial Auditors

The Company had appointed M/s. Manoj Agrawal & Associates and Company,
Company Secretary in Practice to undertake the Secretarial Audit of the Company
for the financial year 2018-19.

Development in Human Resources / Industrial Relations

Management and Union Representatives meeting is being conducted every month
and the issues raised in the meetings are redressed immediately. Periodical review
of the issues is being carried out to ensure its completeness. This has improved the
overall peaceful Industrial Relations situation. The participation from the operators
has improved considerably during the year.

Disclosure Under the Sexual Harassment of Women At Workplace
(Prevention, Prohibition And Redressal) Act, 2013

The Company has in place an Anti-Sexual Harassment Policy in line with the
requirements of The Sexual Harassment of Women at the Workplace (Prevention,
Prohibition & Redressal) Act, 2013. Internal Complaints Committee (ICC) has been
set up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary and trainees) are covered under this policy.
The Company has not received any sexual harassment complaint during the year
2018-19.

Research and Development

The Company has Design quality and feature enhancements in technology
migration and Apply value engineering approach for design to cost target in
development for competitive advantage in cost and quality. The Company has
always adopted engineering emerging technologies in display instrumentation,




sensing, electro-mechanical actuation domains and integrating applications in new
requirements.

Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings

There was no scope for Conservation of Energy, Technology Absorption as the
company was not having any operations & the Company has not had any foreign
exchange earnings and outgo during the year. However some disclosers are
mentioned in Annexure-1.

Particulars of Employees

The Company has not paid any remuneration attracting the information required
pursuant to Section 197 read with Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014. Hence no information is
required to be appended to this report in this regard. The Company has Nil
Employees due to sluggish market conditions coupled with other economic factors
which has resulted into lower income.

Particulars of Loans, Guarantees or Investments under Section 186 of the
Companies Act, 2013 Details of loans, guarantees and investments covered under
the provisions of Section 186 of the Companies Act, 2013 are given in notes to the
financial statements of the Company.

Auditor Qualification Analysis

The auditors were unable to obtain confirmation with respect to some alleged
debtors of the company and certain bank accounts. These are our old outstanding
and management has sent the request for confirmation which was not replied by
the concerned debtors. Management is trying to recover the dues from them.

The qualification regarding the going concern is self-explanatory and needs no
reply, further the company is trying to procure new business and contracts.

The classification of the borrowing of the company as NPA, the management wish
to state that we are hopeful of revival and the situation is temporary in nature and
will be cleared shortly.




Secretarial Auditor Qualification Analysis

The observation for non appointment of Company Secretary was mentioned in the
secretarial audit report.

The company is in search of whole time company secretary however due to heavy
losses, poor financial position and other legal matters, the company secretary are
reluctant to join the company.

The company has disclosed in its board report all the information as required under
The Companies Act, 2013 and rules made there under.

Corporate Governance

As per Regulation 15(2) of the SEBI (LODR) Regulations, 2015 compliance with
Regulations 17, 18, 19, 20, 21,22, 23, 24, 25, 26, 27 and clauses (b) to (i) of sub-
regulation (2) of regulation 46 and para C, D and E of Schedule V of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, in relation to
corporate governance shall not apply to the listed entity having Paid Up Equity
Share Capital not exceeding rupees Ten Crores and net worth not exceeding Rupees
Twenty Five Crores, as on the last day of the previous financial year.

Therefore, compliance with aforementioned corporate governance regulations shall
not apply to Diamant Infrastructure Limited as the Paid up equity capital was below
Rs. 10 Crores and net worth was below Rs. 25 Crores, as on the last day of the
previous financial year i.e as on March 31, 2019.

Annexure to this Report
The following are the annexure to this report:

1. Conservation of energy, technology absorption, Research and development and
foreign exchange earnings and outgo in Annexure -1.

2. Statement containing salient features of the financial statement of associate

company (Form AOC — 1) in Annexure -2.

Form AOC - 2 in Annexure - 3.

Extract of Annual Report (Form MGT-9) in Annexure - 4.

Secretarial Audit Report (Form MR-3) in Annexure -5.

Particulars of Remuneration in Annexure -6.

Corporate Governance Report in Annexure -7.

NowuhWw

Cautionary Statement

Statements in the Directors' report and the management discussion and analysis
describing the Company's objectives, expectations or predictions may be forward
looking within the meaning of applicable securities laws and regulations. Actual
results might differ materially from those either expressed or implied in the
statement. Important factors that could influence the Company's operations include
global and domestic demand and supply conditions affecting selling prices of
finished goods, input availability and prices, changes in government regulations,
tax laws, economic developments within the country and other related factors such
as litigation and industrial relations.




Human Resources

Your Directors would like to place on record their deep appreciation of all employees
for rendering quality services to every constituent of the company.

Acknowledgements

Directors of your Company record their sincere appreciation of the dedication and
commitment of all employees in achieving and sustaining excellence in all areas of
the business. Your directors thank the Shareholders, Customers, Suppliers, Bankers
and other stakeholders for their continued support during the year. Your Company's
consistent growth has been made possible by the hard work, solidarity, cooperation
and support of the management team. The directors of your company thank all
Banks, Central/State Governments and other government agencies for their
support, and look forward to their continued support in future.

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad
Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




ANNEXURE - 1

THE CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO

[Statement pursuant to Section 134(3)(m) of The Companies Act, 2013, read with
Rule 8(3) of The Companies (Accounts) Rules, 2014]

A. CONSERVATION OF ENERGY:

a) Company ensures that the manufacturing operations are conducted in the
manner whereby optimum utilization and maximum possible savings of
energy is achieved.

b) No specific investment has been made in reduction in energy consumption.

c) As the impact of measures taken for conservation and optimum utilization of
energy are not quantitative, its impact on cost cannot be stated accurately.

B. TECHNOLOGY ABSORPTION:

RESEARCH DEVELOPMENT ACTIVITIES: Design and development of new
products with emerging technologies.

Design quality and feature enhancements in technology migration.

Apply value engineering approach for design to cost target in development for
competitive advantage in cost and quality.

Engineering emerging technologies in display instrumentation, sensing, electro-
mechanical actuation domains and integrating applications in new requirements.

Collaborate and drive technology deployment in manufacturing processes to
complement innovative design solutions for market growth.

C. FOREIGH EXCHANGE EARNINGS & OUTGO:

2018-2019 2017-2018

(Rs. Lacs) (Rs. Lacs)
a. Foreign Exchange Used Nil Nil
b. Foreign Exchange Earned Nil Nil

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad
Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




ANNEXURE - 2
FORM AOC-1

PART “A"”: SUBSIDIARIES
Not Applicable since the Company does not any subsidiary.

PART “"B"”: ASSOCIATES
Not applicable since the Company does not any associate company.

1. Names of associates or joint ventures which are yet to commence operations:
NIL

2. Names of associates or joint ventures which have been liquidated or sold during
the year: NIL

3. The Company does not have any joint venture.

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad

Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




ANNEXURE - 3

FORM AOC - 2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2)
of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered
into by the company with related parties referred to in sub-section
(1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

1.Details of contracts or arrangements or transactions not at arm's length basis:
NIL

2.Details of material contracts or arrangement or transactions at arm's length
basis: NIL

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad
Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




ANNEXURE - 4
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of
the Company (Management & Administration) Rules, 2014.

The copy of annual return shall be displayed on the website of the company

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad
Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




MANOJ AGRAWAL & ASSOCIATES
“COMPANY SECRETARIES”

Behind Renuka Mata Mandir,

Gandhi Putala Square,

Nagpur- 440 032.

ANNEXURE - 5
Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31°% March 2019

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies

T (Appointment and Remuneration Personnel) Rules, 2014]

o,
The Members,
Diamant Infrastructure Limited
(CIN: L26994MH2003PLC143264)
Gotmare Complex, Block-B, 1st Floor
North Bazaar Road, Dharampeth Ext.
Nagpur- 440 010

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by DIAMANT INFRASTRUCTURE LIMITED (hereinafter called
the company). Secretarial Audit was conducted in a manner that provided to me a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing my opinion thereon.

Management's Responsibility for Secretarial Compliances

The Company's management is responsible for preparation and maintenance of secretarial records and
for devising systems to ensure compliances with the provisions of applicable laws and regulations.

Auditors Responsibility

Our responsibility is to express an opinion on the secretarial records, standard and procedures followed
by the Company with respect to secretarial compliances.

We believe that audit evidence and information obtained from the Company's management is adequate
and appropriate to provide a basis for our opinion.

Based on my verification of books, papers, minute books, forms and returns filed and other records
maintained by DIAMANT INFRASTRUCTURE LIMITED and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of Secretarial Audit, |
am hereby report that in my opinion, the Company has, during the audit period 01st April, 2017 to 31st
March, 2018 (“the reporting period”) complied with the statutory provisions listed hereunder and also
that the Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the period 1st April, 2018 to 31st March, 2019 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there under;

(iii) The Depositories Act, 1996 and the Regulations and Byelaws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 ('SEBI Act'): -

a. The Securites and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011- Not applicable as there was no Substantial Acquisition of
Shares & Takeover made during the year.

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015.

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009- Not applicable as the Company did not issue any security during the financial
year under review.



MANOJ AGRAWAL & ASSOCIATES
“COMPANY SECRETARIES”

Behind Renuka Mata Mandir,

Gandhi Putala Square,

Nagpur- 440 032.

d.

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.- The Company was in Default to Pay Annual Listing Fee with BSE Ltd.

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 - Not applicable as the Company has not issued any debt securities during the financial year
under review.

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client - Not applicable as the
Company is not registered as Registrar to an Issue and Share Transfer Agent during the financial
year under review.

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 - Not
applicable as the Company has not delisted its equity shares from any stock exchange during the
financial year under review.

The Securities and Exchange Board of India (Buy Back of Securities) Regulations, 2009- Not
applicable as the Company has not bought back any of its securities during the financial year under
review.

| have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

(if) The Listing Agreements entered into by the Company with National Stock Exchange of India Limited
and BSE Limited and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

During the period under review the Company has best to comply with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above But the Company has failed to following
Points:

1. The Company has not appointed Key Managerial Persons i.e Company Secretary under
provisions of the Companies Act, 2013.

The Company has received notice from the Office of Regional Director, Mumbai for violating various
provisions of the Companies Act.

| further report that The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

The members are requested to read this report along with my letter of even date annexed to this report.

For, Manoj Agrawal & Associates

Place : Nagpur Manoj Kumar Agrawal
Date : 30.05.2019 Proprietor
C. P. No. 5368

FCS No 5662



MANOJ AGRAWAL & ASSOCIATES
“COMPANY SECRETARIES”

Behind Renuka

Mata Mandir,

Gandhi Putala Square,
Nagpur- 440 032.

To,

ANNEXURE TO SECRETARIAL AUDIT REPORT OF EVEN DATE

The Members,

Diamant Infrastructure Limited

(CIN: L26994MH2003PLC143264)

Gotmare Complex, Block-B, 1st Floor

North Bazaar Road, Dharampeth Ext., Nagpur- 440 010

My
1.

Secretarial Audit Report of even date is to be read along with this letter.

Maintenance of secretarial records, devising proper systems to ensure compliance with the
provisions of all applicable laws and regulations and ensuring that the systems are adequate and
operate effectively, are the responsibilities of the management of the Company. My responsibility is
to express an opinion on these secretarial records, systems, standards and procedures, based on
audit.

I have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that the correct facts are reflected in the secretarial records. | believe
that the processes and practices, | followed provide a reasonable basis for my opinion.

I have not verified the correctness and appropriateness of financial records and books of accounts
of the Company.

. Wherever required, | have obtained the management's representation about the compliance of

laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the verification of
procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Compan

For, Manoj Agrawal & Associates
Company Secretaries

\
L in)
: XY, R\
WiAWD) v

..

Place : Nagpur Manoj Kumar Agrawal
Date : 30.05.2019 Proprietor

C. P. No. 5368
FCS No 5662



ANNEXURE - 6

PARTICULARS OF REMUNERATION

The information required under Section 197 of the Act and the Rules made there-
under with subsequent amendments thereto, in respect of employees of the Company
is as follows:- No remuneration under section 197, Hence NIL.

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad
Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




ANNEXURE - 7

REPORT ON CORPORATE GOVERNANCE

(Pursuant to Schedule V of the SEBI (Listing Obligation and Disclosure

Requirements) Regulations, 2015)

As per Regulation 15(2) of the SEBI (LODR) Regulations, 2015 compliance with
Regulations 17, 18, 19, 20, 21,22, 23, 24, 25, 26, 27 and clauses (b) to (i) of
sub-regulation (2) of regulation 46 and para C, D and E of Schedule V of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, in
relation to corporate governance shall not apply to the listed entity having Paid
Up Equity Share Capital not exceeding rupees Ten Crores and net worth not
exceeding Rupees Twenty Five Crores, as on the last day of the previous
financial year.

Therefore, compliance with aforementioned corporate governance regulations
shall not apply to Diamant Infrastructure Limited as the Paid up equity capital
was below Rs. 10 Crores and net worth was below Rs. 25 Crores, as on the
last day of the previous financial year i.e as on March 31, 2019.

On behalf of the Board of Directors

Naresh Saboo Kamlesh Prasad

Place: Nagpur Managing Director Director
Dated: 30.05.2019 DIN: 00297916 DIN: 00216195




CA SURESH VIDHANI, scom. rca M/S. VIDHAN
CA RAKESH VASWANI, scom, e, pisa (cay - I%HARTIEZSIJSK%ESPJ%AEI?S.

Cell - (+91) 9423682112, 9373128001, Ph.: (O) 0712-2761883
E-Mail ID : rockyvaswani87@gmail.com, sureshgv2015@gmail.com

Independent Auditor’s Report on Standalone Financial Statement

To the Members of Diamant Infrastructure Ltd.
Report on the Financial Statements

We have audited the accompanying Ind-AS financial statements of M/s Diamant Infrastructure
Ltd., which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statemient of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act,, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

Aunditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit of the Ind AS
financial statements in accordance with the Standards on Auditing, issued by the Institute of
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Chartered Accountants of India, as specified under Séction 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control releirant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Basis For Qualified Opinion.

During the current Financial Year, we were unable to obtain confirmation with respect to some
of the alleged debtors of the company and for certain bank accounts.

And there was a point on the going concern assumption and the classification of the borrowing
of the company as NPA as explained in the Qualified Opinion Para and Point No 8 to the
Annexure A of the Independent auditor’s report.

Qualified Opinion

There is no major business transaction in the company and there is no employee employed for
the operation of the same, on the basis of this information, in our opinion this might affect the
" going concern concept of the company in the near future. But on the basis of written
representation received from the Management we have been informed that the situation is
temporary in nature and in the near future they will carry on the business effectively.

In our opinion, except for the possible effects of the matter described in Basis For Qualified
Opinion Paragraph, the Ind-AS financial statements gwe the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.




Emphasis of matter Paragraph

We draw attention to Note 31.5 to the Ind-As Financial Statements which describes the matter
regarding Going Concern assumption. Our Opinion is not modified in respect of this matter

Report on Other Legal and Regulatory Requifements

1.As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
CentralGovernment of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2.As required by section 143 (3) of the Act, we report that:

(a)

(b)

(d)

(e)

()

(8)

* We have sought and obtairied all the informa tion and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including ‘the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, Companies (Indian Accounting Standards) Rules, 2015, as

amended;

On the basis of written representations received from the directors as on March 31, 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B” to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:




1. The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements — Refer Note 24 to the Ind AS financial

statements;

2. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

3. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. '

For and on behalf of,
VidhaniVaswanié& Co.

CAHakesh M Vaswani _
Partner
Membership No:116974

Place Nagpur
Date: 30 May 2019

UPIN 1916897 +AXAAAQFAST



“Annexure A” to the independent Auditors’ Reporsi

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for the year
ended March 31, 2019:

1)

2)

3)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b)The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the’size of the company and nature of its
business. Pursuant to the program, the management during the year has physically
verified a portion of the fixed asset and no material discrepancies between the books
records and the physical fixed assets have been noticed.

(¢)The title deeds of immovable properties are held in the name of the company.

(d) And also, in the last financial year, the company has disposed of its fixed asset and
some of the assets in the current financial year and in our opinion this is substantial for
running the business of Infrastructure segment of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b)The discrepancies noticed on physical verification of the inventory as compared to
books records which has been properly dealt with in the books of account were not
material. Further, the stock in hand is not under insurance cover

The Company has not granted any-loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans, investments, guarantees, and security, except flats of Dhaba
which were given as additional security to the bank on behalf of loan obtained by M/s
Ginger Infrastructure Pvt. Ltd. and the old guarantee given fo the bank when M/s
Ginger Infrastructure Pvt. Ltd. was a subsidiary at the time of obtaining the loan, and at




the closing of the current Financial year M/s Ginger Infrastructure Pvt, Ltd. is neither a
subsidiary nor the Associate of M/s Diamant Infrastructure Ltd. and the same guarantee
has also been continued.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

As per Sec 148 of the companies Act, 2013 and Companies (Cost records and Audit)
Rules, the company is not required to maintain the cost records as required by the
Companies Act, 2013.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, during the current financial year a
major liability has arised to the Company to deposit undisputed statutory dues
including Sales tax, Service Tax, Value added Tax Provident Fund, Employees State
Insurance, Income-Tax, Duty of Customs, Duty of Excise, Cess and any other statutory
dues with the appropriate authorities. According to the information and explanations
given to us, and according to our finding no such undisputed amounts were in arrears
as at March 31, 2019 for a period of more than six months from the date on when they

become payable.

b)According to the information and explanation given to us, there are certain
outstanding dues on account of any disputes as follows:

e

Nature of Statute

Nature of Due -

Rs.

Period to
which it
relates

Forum where
dispute is pending

Nagpur  Local

Body tax

Payment of tax on Sales

21,58,251/-

F.Y. 2013-
14

High Court

Income tax

Payment of Tax

Interest

90,74,721/-

F.Y. 2007-
08

Income tax
Appellate Tribunal

Sales tax appeal

AY 2013-14 sales

appeal

414000

Fy 2012-13

Deputy
Commissioner of
Sales tax




8) Iz our opinion and according to the information and explanations given to us, the
Company has defaulted in the repayment of following dues to banks and financial
institution: !

Union Bank of India Dharampeth B m.uci:' Nagpur.
Sr No Type of Facilities Amount Sanctioned Current outstanding
1. Cash Credit 8,00,00,000/- 8,30,21,931.00/-
2, _Car Loan 11,25,000/- 6,05,315.00/-
3. Temporary Overdraft _ No basis found 45,04,242.00/-

All the above mentioned facilities has been classified as NPA by the bank and as the bank has
not debited the Interest in the company’s account therefore the company has provided interest
as expense after the classification of loan as NPA.

9

10)

11)

12)

13)

14)

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term Loans. Accordingly,
the provisions of clause 3 (ix) of the Order are not applicable to the Company and hence
not commented upon. '

Based upon the audit procedures performed and the information and explanations

- given by the management, we report that no fraud by the Company or on the company

by its officers or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not paid managerial remuneration to any of
the directors which is in accordance with sec 197 & Schedule V of companies Act 2013.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to'the Company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

Based upon the audit procedures performed ‘and the information and explanations
given by the management, the company has not made any preferential allotment or




private placement of shares or fully or partly convertible debentures during the year
" under review. Accordingly, the provisions of clause 3 (xiv) of the Order are not
applicable to the Company and hence not commented upon.

15)  Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cashtransactions
with directors or persons connected with him. Accordingly, the provisions of clause 3
(xv) of the Order are not applicable to the Company and hence not commented upon.

16)  In our opinion, the company is not fequired to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For and on behalf of,
VidhaniVaswanié: Co.

CA Rakesh M Vaswani
Partner
Membership No:116974

Place Nagpur
Date: 30 May 2019
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CA SURESH VIDHANI, gcom. Foa
CA RAKESH VASWANI, 5.com.fca, bisagcay

M/S. VIDHANI VASWANI & CO.
CHARTERED ACCOUNTANTS

Cell : (+91) 9423682112, 9373128001, Ph.: (O) 0712-2761883
E-Mail 1D : rockyvaswani87@gmail.com, sureshgv2015@gmail.cam

ANNEXURE B REFERRED TO IN PARAGRAPH 2 (f) OF THE SECTION ON “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Diamant
Infrastructure Ltd. as of March 31, 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on,”the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by thelnstitute of
Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
GuidanceNote on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accou Ngdia. Those Standards and the Guidance Note require

H.O.: Clo. Ashok Seetaldas Goplani, Rawan Dahan Maidan, Sindhi Colony, Gondia. (M.S.) - 441 601.
B.0.: 2"° Floor, D.J. Palace, Opp. Bank of Baroda, City Post Office Road, ltwari, NAGPUR (M.S.) - 440 002



that we comply with ethical requirements and-plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the.audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purpeées in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
~ preparation of financial statements in accordance withi generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject




to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019.

For and on behalf of,
VidhaniVaswani& Co.
Chartered Accountants
(FRN: 125493W)

CA Rakesh M Vaswani
Partner
Membership No:116974

Place Nagpur
Date: 30 May 2019
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Diamiant infrastracture Limited
Cash flow statement for the ended 31st March, 2019

2019 2018
)

Cash flows from operating activities
Net profit before tax (10,221,570) (17,195,619}
Adjustmunts for
Add : Non Cash lteny/ltems requited to be disclosed separately
Depreciation and amortisation expense 1,348,492 1,740,944
Finance cost 5,961,790 13,456,222
Impairment of Assets
L.oss on sale [ discard/ write off of assels 1,689,755 1,125,383
Interest income (368) (581,868)
Other non operaling income - (109,483)
Operating profit before working capital changes ' (1,221,872) (1,564,420)
Changes in Working Capital:
Inventories - -
Trade Recelvables 8,897,535 192,290,677
Other current assets 1,768,612 (11,148,194)
Adjustmeénts for increase / (decrease) in operating liablities:
Trade payables 4,344,563 (181,701,419)
Other current liabilities (861,435) 392,349
Profit generated from operations 12,927,404 {1.731,006)
Taxes paid ) - s
Net Cash generated from operating activities (i) 12,927,404 (1,731,006)
Cashi flows from investing activities
Purchase of Investment - 20,066,138
Capital expenditure on fixed assets, including capital advances . s (15,827,200)
Proceeds from sale of fixed assets 810,116 6,500,000
Net cash generated from investing activities (ii) 810,116 10,738,938
Cash flows from financing activities
Proceeds from short-term borrowings ' 767,075 6,462,685
Proceeds from long-term borrowings (9,413,497) (2,199,298)
Interest Income & Other Non Operating income 368 691,351
Finance cost (5,961,790) (13,456,222)
Net cash generated from financial activities {it) (14,607,8444) (8,501,484)
Net changes in cash and cash equivalents (i#iiriii) (870,324) 506,445
Cash and cash equivalents at the beginning of the year 929,151 422,703

58,827 929,151

Cash and cash equivalents at the end of the year :

As per our repott on even date
For Vidhani Vaswani & Co
Chartered Accountants

(FRN: 125493W)

) b, 5'; v
CA Rakesh M Vaswani A
Partner A

Membership No: 116974

Place : Nagpur
Date : 30th May, 2019

For and on behalf of the Board of Directors of
Diamant Infrastructure Limited

Naresh Saboo Kamlesh Prasad

" Managing Director Director
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Particulars 2019 048
L4
Note - 16 Revenue From Operationg
Sale of Products 4,011,020 105,676,167
Sale of Services -
Contract and sub-contract recaipls -
4,011,020 106,676,187
Note 17 Other Iigomg
Interest Income 368 581,668
Dividund Income - -
Other Non-operating Income - - 109,483
368 691,351
fie = 1 Stogk-In- e
Purchages of trading goods 4,005,333 106,562,521
4,005,333 106,562,521
Stock as at 31st March
Stack of trading goods, stores, spares and property ~ 40,489,551 40,489,551
40,489,551 40,489,551
Less : Stock as at 1sL April
Stuck of trading goods, stores, spares and property 40,489,551 400,489,551
40,489,551 40,489,551
= p X S8
Salories and wages - .
Staff welfare expennes - 4,847
EPF (Employer Contribulion) -
ESIC (Employer Contribistion) - -
PE Admin Expense 1,200 1,200
1,200 6,047
ote -21 Fi iy
Interest 5.926,303 12,994,601
Dividend On Redeemable Preterence Shares - =
Exclange Differences Regarded As An Adjustment To Borrowing Cost - -
Bank Charges 35,487 461,621
5,961,790 13,456,222




Parliculars 2619 4048
T

h:n!].'-m !thi[ H!ﬂ‘ Qs
i oxprenses . 86,150
Taprairs & tmslnlenance 5,952 126,768
Insurhngs expinses 400 186,133
Advertisemani 3.864 3,200
Glectrleity charges - 22,440
Telephone expenses = 29,624
Directors Remineration - -

" Poslage & telegrho - 3,644
Printing & stationety 42,000 19,893
Rentrates and taxes - 195,400
Travelling & conveyance 62268 151,19
Office and general expenses 25,000 29,914
Leggal and Professional Charges 570,742 18,250
Payment to auditor (1) 60,000 150,000
Miscellaneous Expenses 300 100,702

I BSE Charges - -

Interest & Penalty on Delayed Payment &l 493,020
Prolessional Tox 2,500 2,500
Reyyistrar Feos 44,997 29,149
balance wioff 147 L 35,440
NSDL Charges 39,809
IMembership & Subscaption - 14,420
Taxes balance Written off 366,620
TDS Deducted Written Off < -

1,226,359 1,672,040
(1 Paymentio auditor

© Asauditor:

Stalutory Audit fee 3,000 55,000
Tax audit fee 25,000
Limited review 20,000 40,000
VAT Audit fee 25,000
In other capacily: »
Other services (certification fees) 10,000 5,000

60,000 150,000

Note 29 Exsuplinal lissns

Loss on Sale of Fixed Assels (1,689,785 {1,125,363)
(1,689,785) (1,125,383)

During the current Finaneial Year the company has disposed of ity Property Plant & Eguipment ata loss of

'Rs, 1689785/~ For further details refer Note No. 4
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Diamant Infrastructure Limited
Motes forming part of the financial statements

Naote -4 Property plant & Equipment

Gross block
Balance Additions Disposals Acquisitions  Reclassified Revalualion — Effect of Barrowing cost limpairment Balance
asat through as held far increase foreign capitalisad during the as at
1 April, 2018 business sale currency period 31 March, 2019
combinations elchange
_ differencee
) &) ) ) ®) &) &) ) ®) &)
Plant & Equipments 8,841,556 z = 5,918,581 - - - = 2,922,973
Fumniture & Fixhires 3,793,183 - - - - - - - 3,793,153
Vehicles 5,030,970 - - - - - - - 5,030,970
Office Equipments 181,740 = - = - - - - - 181,740
Crusher(held for sale) 140,000,000 - - - - 10,000,600
Total 27.847.449 - 5918 551 - - - - - - 21,928 BeE
Previous vesr (21,626,991) (15,827.200) (9,606,742) - N - - - - (21,626,991
Acrumulated depreciation and impairment Net block
Balance Depreciation/ Eliminatedon  Eliminated on  Impairment  Reversal of Other
as at amortisation disposal of assets Teclassification losses impairment  adjustmesnts
1 April, 2018 expense for the as held for sale tecognised in losses . Balance Balance Balance
year statement of recognised in asal asal as at
profit and Staternent of 31 March, 2019 31 March, 2019 31 March, 2018
loss - Profit and
1 sz
&) &) &) &) ) ) &) ) &) ®)
TPlant & Fauipments 5398414 352,358 3,418,651 - - - - 2,332,095 560,880 3,443,158
Furniture & Fixtures 2,392.527 360,352 . = - = - 2,752 850 1,040,303 1,400,655
Vahicles 3,726,774 597,679 - - - - - 4,324,452 706,517 1,304,196
Office Equipments 119,650 33,233 - - - 152,883 28,857 62,000
__ Crusherfheld for sale) - - - - - - - 10,000,000 -
Total 11.537.370 1,343,622 3418681 - = = = 9.562.311 12.366.557 6,210,672
Previous vear {11,882 654) (1.736,075) (1,981 359) - - - - {11,637.370) (16,210,079) (9.744.337)

Crusher is held with the inlention to sale It & it is classified as Nonscurrent asset held for sale in accordance with Ind-as 105




Diamant Infrastructure Limited
Notes forming part of the financial statements

Note - 5 Other Intangible Assets . -
Gross block
Balance Additions Disposals Acquisitions  Reclassified as Effect of foreign Borrowing cost  Impairment Balance
asat through held for sale currency capitalised during the as at
1 April, 2018 business exchange period 31 Mareh, 2019
combinations differences
®) &) &) &) &) &) ®) ) &)

Computer software 48,694 - - - - 48,694

Total 48,694 - - - - - - - 48,694
Previous year (458,694) - - - - - - - (48,694)

Accumulated depreciation and impairment Net block
Balance Depreciation / Eliminated on  Eliminated on Impairment QOther Balance Balance Balance
asat amortisation disposal of  reclassification losses adjustments - asat asat asat
LApril, 2018 expense for the assets asheld forsale  recognised / 31 March, 2019 | 31 March, 2019 31 March, 2018
year . (reversed) in _
Statement of
Profit and Loss
&) ®) ®) 9] ) &) €) ) )
Computer software 9,136 4,869 - - - - " 14,007 34,657 39,556
Total 9,138 4859 _ZQNASHIN i = - 14,007 34,687 39,556
Previous year (4,269) (48697 =\ E = (9,138) (39,556) (44,425)
5 e
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(1) Advanee to related Partics 5 - =
{41y Advances recelvable ln canli ot In Kind 55,003,071 60,053,071
(L) Oihers 8,251,436 6,990,044
jalance with Gevernment Aulhotitics 5,151,430 RIS
(i) Prepaid Expenss - e -

3776 0,140,505

.
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Rt L1 Shota cajelial

Particulirs 31-Mar-19 A)-Mar-18
) (f) (%)
() Authorised
5,00,00,000 aquiny whares of T Ii- wach with veting rights 1O, 000,000 108,000,000
100,000,030 100,000,000
(b) Insued , subseribed and fully patid up
3,52,09,250 equity shares of ¥ 2/ each fuilly pald up with voting rights ) FL416,500 P0.418,500
Less: Shares forfeited (1,050 Equity Shares of T 10/+ each) (Refer Note (iif) below) . (10,500 (10,500
3,52.04,000 Equity Shores of T 2/~ each fully paiid up with voting rights 70,408,000 T0ADB 00
OF g Abave
o) 119,84, 250 equily hnres of € 2 each hive been alloted as fully pald up banis shaies by caplialiging [rdd rauerves
by 1,12,25,000 Equity shares of ¥ 2f- cach have been allotted as fully pald by preferentinl allotment
. 7
Nates:
(1) Rezonelliation of the number af sharen abid dmcunt cutstinding ot the beginning and ot the end of the reporting peciod
Issued, subsgribed and fully paid up ' :
“Particulars Opening Fresh issue Bonus Bor Convar-sion Huy back Otherchanges  Closing balance
balance
Fquity shares with vating rights
Yeur ended 31 March, 2019
- Nimnber of shares 35,204,000 = . - . - 35,204,000
- Amount (T ) 0408000 = B . - - - - T0ATEN00
Yoor endad 31 Mareh, 2018
- NMumber of shares 35,204,000 - - - - - . 35,204,100
- Amount (T) 70,408,000 - - - : - - 70,408,000
1) Details of shimes held by each shareliolder halding more than 5% shares:
A1-Mar-19 31-Mar-18
) ) Number of shares % haldlng in that Number of shares % holding in that
e 5 Fie : !
Slebarentiasin ! shsencliley i hald clnss of shares held cliss of shares
Equity shares witht vating sighty _ )
Saboo Capital & Securities Put Ltd 6,449,878 T832% 6,449,875 18:32%

it

/ o]
SR
Reg. o, \2

125493W
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i)

Farliculars
Sy Morcdc 2009 Asr Muoreiv 2058 sk Miteshy 307
£l L8]

Continpent linblitles s commitments (to the exieot not provided tor
Cantingent Habllities

(il Ceinpabhoe Gl wbty Bhdl of B Investos coinpdiny { Ginger nfrasuous Pt Lyd) L D0,DG 300,000,000 300,000,000
gy infeanirgetun s obipined o Joan from Andio Bank of R 30 ceopes mnd Dt

infrastructure Id has glven o gurantee lor thae loan) And 1l the dite of andit. the

i it Il campany has alsa given it Rathouse propesty) which has buam

halih in bis stock as additonal spcurity for that Toan.

() Appeal to Figh Couel agalnst Local lody Taz The LET dept of Nagpar has salseld 2 7,430,319.00 AN 00 7,549,009
demand apainst the company and the pany has prefired an appeal to the
commissioner against that order and there after the commissioner has also passed an order
agamst the company for which in the current year the company has preferred an pition to

the high caurt,
{'¢) Appodl to Inctne tax Appléati Tribunal The company has proferrid an appenl 1o the W74, TELO0 07472100 0,700
ITAT for the AY. 200708 regirding payment of Hterest and Tax
25 Dtails of Nen-Cureait Hinanglal basnowings (Seaicty
o) Proam Bisnhes - )
Name of the tiank e of ofs Amcnt ofs Soguted by way af Hy pothecatlon of
installinents
Union Bank of India 36 605315 inova Car

26 Details of Cl;rrml Financial borrowings (Secured)

(36) (605,313) 4

Puthier ul) the sbiwe borrowings are also scedrod by way of posoial guatantos of Mr, Naresh § Saboo, Managing Dirgetor. Furthar, the secuied bormowiings
are rpayabile over a perod 0f 310 3 year,

10 ot of “Hijnripahog" whoss owneg 1y

Isad 1sbion Co = S, tank LI, 61 2725052 . ol Mahit Barait Hanif Sk (Dircetor)

(73)  ©6,653,057) .
Furthwl (s above Term Loan are also secured by way of personal guatanitee of Malid. Istull Hanif Shickh | Ditector ) & Fis Fraprictory fiem Mis Dolly.
Enlerprises Mr Naresh Sabaa( ML ), Mes Madlun Naresh Saboo (Wife of MD),Mr Kamesh Prasad (WTD) . Fisrther, the seauted borrowings are repayable over o
period nf 7 years,

ay From Banks! No of ofs
Nanw of the Bank installmpnts  Ameui ofs Seckend by way of Hypolhecation of
Union Bank of India (349205040001300- Gokulpeth Hr) . 83,021,931 As dotally given below
Details of Current Financlal borrowings (Unsecuped)
b} From Banks: . No of e
ame of the bank installmenls  Amouwit ofs

Union Bank OF Indi - 349201010222449 - '1.5941242 Nofe




[

31

311

N2

313

3

i iruid Cowls eradin fuciliny (uanernaes o) T G00 lacw) s non i D Bank Soangss Facrlily eacionad imitor @ 51 L) B Ui ek

af Indin'is geéured p Iy by way of hyp of bl current assets of the company including stock of maturials wotk i progress, Gnishet
goods and whle of the companys bills oul ding, réccivables, hook debts and collaterally by mongage of Flat ar Mumbal and Nagpur and office promises
at Nagpur in [he nume of the Managing Directol, M. Nagesh Salioo faintly with his wifie Mrs. Modhu Saboo imd pledge of 50,00,000 equity shaes of T 2~
wieh of the company held by the g cimpany M7 Siboo Copital ‘and Sectirilies Pvt Lid and also by pessonal guarantes of Mr. Naresh 5. Saboo.
Mannging Director and Madhu Saboo, wife af Menaging Director and corporale g Ly the promoler company Mis Suboo Cagitat and Secutitivs vt
T,

e alswie o Tt bican clansldig as BEA bn st Gnancial year and na fiterest lyas beai chnrged o s saue thordaitoe. The Tacllity hos been eludfled do
MPA duit o soimi dispute going on in betwoen the bank and the company. Due to this the company ham send the legal setlce 1o e Undo bank of Indin
contutiding Mt the company hag sullered (T huige amount of oss due to this financial facility, cardice which was not allowed i e chosed by e bank. And
(e §o his Ipss the company has elaimied & damages of around Rs. 13 crore ow the Union Bani of india.

Dlschomunes serutived wnider Soctiun 22 of Ui Midw, Small and Medlum Bl Duvelipment Acl, 3006
Micro, Small and Medium Enterprises in terma of section 22 of the Micro, Small and Medium Enlerprises Development Act, 2006 hive bizen duteninined 1o
the extent-such pariies have been identificd on the basis of informati italsle with the Company and relivd upon by the auditors. The Campany has not
tocelved any struction fram suppliers regarding their status under the Micro, Small and Medium Entesprises Duvelopment Act, 2006 e hence, disclosurs
an the face of baliance shoet, relating o s unpaid as at the yearend together with interest payable as required under the sald Adt have ot been glven
Barnings per shase (EPS) I
e tatlowing rotleis o profit atid slae dits used b the baslz and diluted BFS computations:
31-Mar-19 3l-Mar-18 31-Mar-17
] )
Total (continulng) operations for tha year
Profit/(loss) alter lax {10,842,006} (20,536,790) B3,771,273)
Liss s Dividends an pri shivie & tox th - =
Nt ;ﬁr‘ua‘llf{ln'ss) for calculation of basic/dilulid EPS (A} (0,842.006) (30,556,79¢) (33,771,243)
Welghted nverage simbar of equity sharsd in caleulating £
Daske BPS ) () 35,204,000 35,204,000 35,204,000
Earnings per share (EPS) (al/dilied) () (A/B) 031 (0.59) (0.96)
Dt Tas Aset/Lililing (Noh) i 31-Mar-19. IMare1d 31-Map17
g (%) ) i)
Dolerrest Taw Linbility
Tirkarer b pev Tast Biahoct - -
Qe L book balanee and tax balanee of fieed assets - - -
Gross deferted tax labllity (A : i F
= =y e
Dalermed |ax assols 5,861,640 49,203,057 54,731
On differenioo between book balunice and tix balaace of fxed assets (630,436) @3341,171) 748,326
Ciross dbferred tix assels b B 5,241,450 5,561,586 9,207,057
Delferrd tax Asset/{Liaility) (Net) {B-A) 5,241,450 5,561,506 5,203,057
31-Mar-19 IlMar-16 IH-Mar17
T &1 1)
Valuo of imparts caleulabed on CIF basis Nit i NI
fixpendituro in forcign - "N Nid NI
Earnings in {oreign exchange g Nil il Nil

The balances appearing under unsecured loans, sundry creditors, sunidry debtors, loans and advances, and cortain banks are subjuct to contlrmation and
reconcillation and consequential adjuatment, i any, will be accounted for in the year of confirmation and/or reconeiliation

I the opinion of the Board, assets pther thin fixed assets do have 3 valug on sealisation In the ordinary course of business al loast equal t the ammant ot
which they are stated.

TThe Company does not have any smployee on payrall from the mid of 2016 and'on the basls of Actuarial Certificate. of s, MNil garding employ
benefit expense we have not provided any provisons Lor gratuity, leave encashment el For this purpase we have relisd on the corificate of actiarial
aakeulation, .

" The sales tax department in the finacial year 2013-14, ralsed 3 demand on the company for T 74,64,088/-, against which the Company has preferred an appeat

against the depariment with the Deputy Commissioncr of Sales Tax (Appenls). The company has already deposited T 414,473/ of the demand raitsid unider
protest. Thir company has beor legally ndvised that the demand is likely to be either delated or substantially reduced and accordingly o provision for iy

balance demand has been done.

Thio LT (Local Body The Dephrtmat) o the Nagpue i ralsed o danand ctder againat paymunt of tix linbiilty wifh interest o petlty for which company
funs filled an appenl In front of Commissionue Appeal by depositing the anly duty demanded but the same his beent paid under protest, the order has been
passod by the commissioner agains! the company and the company has been directed to pay T 73,2019/ includes Interest and Fenally, But the company has
filleid an Pltition against the order of the Commissioner in the High Court, and till the date of sudit aa u gtement hins been pasded on the same.

a1.5 Durling the curront yaat thin were o employedd on the payroll & we have disposed of our Fised assets ag well - Al the above facts cause significaiit doubl &

i golng concern principle. However the management bolleves that the event & facts are temporary In tatune & they will continug 252 Going Coneem.

316 For the purpase uf valuation of Inves i Gliger Infrasteucitie Bt lid | book value as per Jast yoar balance sheet ie cansidored s the value of the

Investments due to non availability of latest Audited balance sheet of glnger infristructure Put ltd for calculnting thiz book valuo per shire of thie investments,
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Notes forming part of the financial statements

Note-32 Segmant information

The Company has identified business segments as its primary segiment. Business seginents are primarily [nfrastructure
and Trading. Revenues and expenses directly attributable to segments are reported under each reportable segment.
Expenses which are not directly identifiable to each reportable segment have been allocated on the basis of associated
reverwes of the segment and manpower efforts. All other expenses which are not attributable or allocable to segments
have been disclosed as unallocable expenses. Assets and liabilities that are directly attributable or allocable to segments

are disclosed under each reportable segment. All other assets and liabilities are disclosed as unallocable.

Fartoulam

Hoar the year ended 31 Mayoh, 2018

Business segments Total
Infrastructure Trading  Unallocable
) ®) ) &)
Revenue - . 4,011,020 - 4,011,020
(106,676,187) - (106,676,187)
Segment resull (2,683,995) 114,000 - (2,569,995)
: (14,633,417) (113,657) - (14,747,074)
Opurating income - -
(18,789,798) . - (18,789,798)
Other ineeme (net) 368 - 368
(691,351) : s (691,351)
Profit before taxes (10,221,570) (10,221,570)
(17,195,619) ' . (17,195,619)
Tax expenge - B {620,456) {620,436)
- . - (3,341,171) (3,341,171)
Net profit for the year (10,842,006) . (10,842,006)
: (20,536,790) - - (20,536,790)
Particulars For the year ended 31 March, 2019
Business segments Total
Infrastructure Trading  Unallocable
) X) ) )
Segment assels 220,898,430 86,214,360 5,241,450 312,354,246
(230,402,802) (87,371,012) (5,861,886) (323,635,700)
Segment liabilities 123,841,657 18,538,641 825,889 143,206,187
(122,348,495) (18,804,118) (141,152,613)
Depreciation and amortisation (allocable) 1,348,492

Note: Figures in Brackets indicates previous years figuyly
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Niposh Sabca (Managing Plrgotat)
Kambesl Prasad (Whalo-thmve Direcion)
e, lizall Shelkh (Exocutive Direcio)
Yauly Sabuo { Chiot Binangial Officer}

Wl Kedagbius Sl (L o b0 Mnasing Darestor bl Nikueh Saio)
Ior Pkl P (Hrotlior of the Exocutivie Cirogtor Br Kimbes Frasind)

Are Boloo Copital'and Securiiles vt Lid .
(Cesmpany b which the Masiaglng Director Mr Naresh Saboo in.n Dhriector)
MJe Ginger Infrastructune Pyb Lid B
(Comypaty in which the Maraging Direcior Mr Naresh Saboo (s a Direcior)
M5 Chamant Infrastructure Development Pt Lid.

(Company in which the Managing Director Mr Naresh Saboo is a Director)
ifs. Diamant Securities Pyt Lid. _ )
(< in whtlch the Managing Director Mr Maresh Sabioo bs a Directar)

My Difmant Eathen Resourees Pyl Ltd,

(Crumpany bt which the Managing Director Mr Naresh Sabiod is o Direcior)
s Oranpe City Cluly Pvb Ltd.

{Ci i which the M ing Dinecior My Noresh Saboo is a Director)
s Ginger Bapguets Fvt Lt

(Campany in which the Managing Director My Naresh Saboo s a Directar)
s Torhe Bulidoon pat, Lad

(Chmpany In wilgh the Executive Dinectar Mr fzrail Sheikl i o Direcior)
s Vibrant Energy Lid

(Company in which the Exscutive Ditector Mr Israil Sheiklt is a Dinecton)
Wifs Skyland Realty Developers Pvi Ltd

(Commpany in which the Exccutive Director Mr Israil Sheiki s a Directorn)
Mis 5, Lani Infrastructisre Pyt Lid

(Cumpany in which thi Executive Directir Mr Israll Shetkh is o Direcion)
M Dolly Infraventures Pyt Lid

(Campany ln which the Exouitive Dlrector Mr Tsrail Shelkh is a Dirdctor)
M/ POH Canstruction Pyt Lid

(Company Tn which thi Executivie Disector Mr lirall Shwikh s a Direcior)

ik Relatod it ios have beon idantiliod by the Managanant,
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Diamant Infrastructure Limited
‘Notes to the Ind-AS financial statements for the year ended March 31, 2019

1. COMPANY OVERVIEW

Diamant Infrastructure Limited (hereinafter referred to as “the Company”) was incorporated in 1980 as a public
Limited company in the State of Maharashtra, by Shri Dalalé Shah Group, which was subsequently taken over
by M/s. Saboo Capital & Securities Pvt. Ltd. ,In July 2005.

In June 2007 the main object of company was changed to road construction and real estate.

The Registered office of company is at Gotmare Complex, Block - B, 1st Floor, North Bazar Road, Dharampeth
Ext. ,Nagpur - 440 010. Maharashtra, India. The company executed various contracts of road projects SFRC Rain
Water Drains and Civil Contracts which include Contracts from AshokaBuildcon Ltd., IRB infrastructure ltd.,
ATR Infraproject Pvt. Ltd,, IVRCL, Vishwalnfraways Pvt.Ltd., Sadbhav Engineering Ltd,, Oriental Structural
Engineers Pvt. Ltd., Chetak Enterprises Ltd., Refex Energy Ltd., Jindal Power Limited, Ginger Infrastructure Pvt
Lid.,ete.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
a) Basis of preparation and compliance with Ind AS

(i) For all periods upto and including the year ended March 31, 2017, the Company prepared its financial
statements in accordance with Generally Accepted Accounting Principles (GAAP) in India and
complied with the accounting standards. (Previous GAAP) as notified under Section 133 of the
Companies Act, 2013 read together with Rule 7 of the Companies (Accounts) Rules, 2014, as amended,
to the extent applicable, and the presentation requirements of the Companies Act, 2013.

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted
Indian Accounting Standards (Ind AS) notified under Section 133 read with Rule 4A of Companies (Indian
Accounting Standards) Rules, 2015, as :amended, and the relevant provisions of the Companies Act, 2013
(collectively, “Ind ASs”) with effect from April 1, 2017 and the Company is required to prepare its
financial statements in accordance with Ind ASs for the year ended March 31, 2019.

(ii) These financial statements were approved for issue by the Board of Directors on30-05-2019.
b) Basis of measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention
and on an accrual method of accounting, except for certain financial assets and liabilities which have been
measured at fair value as required by relevant Ind As.

Fait value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

@ In the principal market for the asset or liability, or




¢)

@ Inthe absence of a principal market, in the most advantageaus market for the asset or Hability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a ]ié.bility is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset, takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

Fair value for measurement and /or disclosutre purpose in these financial statements is determined on such
a basis, except for measurements that have some similarities to fair value, such as net realisable value in Ind

AS 2 or value in use in Ind AS 36.

The Company uses valuation techniques that are a ppldpriate in the circumslances and for which sufficlent
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

-All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable '

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above,

:Funectional and presentation currency

These Ind AS Financial Statements are prepared in Indian Rupee which is the Company’s functional cutrency.
All financial information presented in Rupees has been rounded to the nearest Rupee.




3. SIGNIFICANT ACCOUNTING FOLICIES

I'he Company has applied following accounting policies to all periods presented in the Ind AS Finanelal
Statement.

a) Heygnue tocpguifion

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

Contract revenue (Construction Contracts)

Contract revenue and contract cost associated with the construction of road are recognised as revenue
and expenses respectively by reference to the stage of completion of the projects at the balance sheet
date. The stage of completion of project is determined by the proportion that contract cost incurred for
work performed upto the balance sheet date bear to the estimated total contract costs, Where the
outcome of the construction cannot be estimated reliably, revenue is recognised to the extent of the
construction costs incurred if it is probable that they will be recoverable. If total cost is estimated to
exceed total contract revenue, the Company provides for foreseeable loss. Contract revenue earned in
excess of billing has been reflected as' unbilled revenue and billing in excess of contract revenue has

been reflected as unearned revenue.

Revenue from sales is recognised when all significant risks and rewards of ownership of the commaodity
sold are transferred to the customer which generally coincides with delivery.

Interest & Dividend Income

Interest income is recorded using effective rate of interest method (EIR).

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial asset or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but, does not
consider the expected credit losses. Interest income is included in finance income in the statement of
profit and loss

Dividend is recognised when the Company's right to receive the payment is established, which is
generally when shareholders approve the dividend.

b) Property, Plant and Equipment

(i) Property, plant and equipment

The Company has applied Ind AS 16 with retrospective effect for all of its property, plant and
equipment as at the transition date, viz., 1 April 2016.

The initial cost of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, attributable borrowing cost and any other directly attributable costs




of bringing an asset to working eendition and location for its inlended use. It also includes the prosent
value of the expected cost for the decommissioning and removing of an asset and restoring the site after
its use, if the recognition criteria for a provision are met.

Expenditure incurred after the property, plant and equipment have been put into operation, such as
repairs and maintenance, are normally charged to the statements of profit and loss in the period in
which the costs are incurred. Major inspection and overhaul expenditure is capitalized if the recognition

criteria are met

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their speciﬁ'c_ useful lives. Likewise, when a major inspection is
performed, its cost is recognised, in the carrying amount of the plant and equipment as a replacement if
the recognition criteria are satisfied. All other repair and maintenance costs are recognised in the
statement of profit and loss as incurred.

Gains and losses on disposal of an item of property, plant and equ1pment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognized net as Exceptional item in statement of profitand loss.

An item of property, plant and equipment and any'significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is mduded in the statement of prOflt and loss, when the asset is

derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

(ii) Depreciation

Assets in the course of development or construction and freehold land are not depreciated.

Other property, plant and equipment are stated ‘at cost less accumulated depreciation and any provision
forimpairment. Depreciation commences when the assets are ready for their intended use,

Depreciation is calculated on the depreciable amount, which is the cost of an asset less its residual
value. Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of
each asset on a written down value basis over its expected useful life (determined by the management
based on technical estimates), as follows:

The estimated useful lives of assets are as follows;

@ Buildings. 30-60 years

@ Plant and equipments 15-40 years

@ Furniture and fixtures 510 years

@ Vehicles " 810 years

@ Office equipments ' 5 years

@ Railway sidings 15 years

@ Individual items of assets costing uptoRs. 5,000 are fully depreciated in the year of acquisition.

Major inspection and overhaul costs dre depré&iated over the estimated life of the economic benefit
derived from such costs. The carrying amount of the remaining previous overhaul cost is charged to the




slatament of profit and loss if the next overhaul is u'\LI artaken earlier than the previously estimated life
of the economic benefit.

When significant spare parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and equipment.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and
changes in estimates, if any, are accounted for prospectively.

cintangible asssis

Intangible assets acquired are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated 1rnpa1rment

losses.

The useful lives of intangible assets are assessed as either finite or indefinite. The Company currently
does not have any intangible assets with indefinite useful life. Intangible assets are amortised over the
useful economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired, The amortisation period and the amortisation method for an intangible asset are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition -of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset i is derecogmsed

d} Cash and eash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of thrée months or less, which are subject to an insignificant risk of
changes in value. '

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term

deposits, as defined above.

¢) Dorrowing Costs

Borrowing costs directly attributable to the acquisition, construction or procduction of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

f) Lmpairment of Non-financial assels

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
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Company estimates the asset's recaverable amount. An asset's recoverable amount is the higlher of an
asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted 1o their present vaiue using a
post-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

v

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset's recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount.of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairﬁ\enl: loss been recognised for the asset in prior years.
Such reversal is recognised in the statement of profit and loss.

B Covemment Grants

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognised as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed, When the grant relates to an asset, it is treated as deferred
income and released to the statement of profit and loss over the expected useful lives of the assets
concerned. When the Company receives grants of hon-monetary assets, the asset and the grant are
recorded at fair value amounts and released to statement of profit and loss over the expected useful life
in a pattern of consumption df the benefit of the underlying asset. When loans or similar assistance are
provided by governments or related institutions, with an interest rate below the current applicable
market rate, the effect of this favourable interest is regarded as a government grant. The loan or
assistance is initially recognised and measured at fair value and the government grant is measured as
the difference between the initial carrying value of the loan and the proceeds received. The loan is
subsequently measured as per the accounting policy applicable to financial liabilities.

h Iuventaries

Inventories are valued at the lower of cost and net realisable value except scrap and by products which




are valued at net realisable value,
Costs incurred in bringing the inventory to its present location and condition are accounted for as follows:
Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
. their present location and condition, Cost is determined on weighted average basis.

Stock-in-Trade: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis.

Net realisable value is the estimated selling price in‘the ordinary course of business, less the estimated
costs necessary to make the sale.

Obsolete inventories are identified and written down to net realisable value.
Slow moving and defective inventories are identified and provided to net realisable value.

§  Taxation

Current income tax

Current income tax assets and iiabilities_aré meastired at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in ecfui’cy). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax .

Deferred tax is provided using the liability method on temparary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except when it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered. '

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(elther in other comprehensive income or in equity). Deferred tax items.are recognised in correlation to
the underlying transaction either in OCLor directly in equity. '
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Deferred tax assets and deferred tax llabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and: the deferred taxes relate to the same taxable entity
and the same taxation authority.

Sales/ value added taxes/Goods & Service tax paid on acquisition of assets or on incurring expensas

Expenses and assets are recognised net of the amount of sales/ value added taxes/ Goods & Service tax

paid, except: : ;

© When the tax incurred on a purchase of assets or services is not recoverabie from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable. '

@ When receivables and payables are stated with the amount of tax included, the net amount of tax
recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

Employee benefit schemes

The Company does not have any employee on payroll from the mid of 2016 and on the basis of
Actuarial Certificate of Rs. Nil amount regarding employee benefit expense we have not provided any
provisions for gratuity, leave encashment etc. Fob this purpose we have relied on the certificate of
actuarial calculation. '

D

Earnings per share

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with the applicable Ind AS.

Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions
are recognized when the Company has a present obligation (legal or constructive), as a result of past
events, and it is probable that an outflow of resources, that can be reliably estimated, will be required to
settle such an obligation. If the effect of the time value of money is material, provisions are determined
by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. Unwinding of the discount is recognized in the statement
of profit and loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to
reflect the current best estimate.

In the normal course of business, contingent liabilities may. arise from litigation and other claims
against the Company. Guarantees are also provided in the normal course of business. There are certain
obligations which management has concluded, based on all available facts and circumstances, are not
probable of payment or are very difficult to quantify reliably, and such obligations are treated as
contingent liabilities and disclosed in the notes but are not reflected as liabilities in the financial
statements. Although there can be no assurance regarding the final outcome of the legal proceedings in
which the Company involved, it is not expected that such contingencies will have a material effect on

its financial position or profitability.




The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic
EPS is calculated by dividing the profit and loss attributable to equity shareholders of the Company by
the weighted average number of eqﬁity shares outstanding during the period. Diluted EPS is
determined by adjusting the profit and loss attributable to equity shareholders and the weighted
average number of equity shares outstanding for the effects of all dilutive potential equity shares.

) Segmant Keporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. Revenue and expenses are identified to segments on the basis of their
relationship to the operating activities of the segmént. Inter segment revenue are accounted for based
on the cost price. Revenue, expenses, assets and liabilities which are not allocable to segments on a
reasonable basis, are included under "Unallocated revenue/ expenses/ assets/ liabilities".

n) Cash Flow Statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”,
whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future’cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.

@) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2017, the Company has determined whether the
arrangement contains lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee
A lease is classified at the inception date as a finance lease or an operating lease, A lease that transfers
substantially all the risks and rewards mmdental to ownersl'up to the Company is classified as a finance

lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments, Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in
the statement of profit and loss, unless they are directly attributable to qualifying assets, in which case
they are capitalized in accordance with the Company’s general policy on the borrowing costs.
Contingent rentals are recognised as expenses in the periods in which they are incurred.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term.

p) Use of Estimates and Judgments




The preparation of the financial statements in conformity with Ind A5 requires management to ke
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at the date
of these financial statements and the reported amounts of revenues and expenses for the years presented.
Actual results may differ from these estimgtes under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected.

In particular, information about significant areas of estimation uncer tainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are elaborated in note no 34 .

Note-34 Critical estimates and judgements in applying accounting policies

ii)

The management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Information about estimates and judgements made in.applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are as follows:

Property, plant and equipment and useful life of property, plant and equipment and intangible assets
The carrying value of property, plant and equipment is arrived at by depreciating the assets over the
useful life of assets. The estimate of useful life is reviewed at the end of each financial year and changes are
accounted for prospectively.

Impairment of non-financial asseis

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal'and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset.

Provisions and contingencies
The assessments undertaken in recognising provisions and contingencies have been made in accordance
with the applicable Ind AS.
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Where the effect of time value of money is material, provisions are
determined by discounting the expected future cash flows.
In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Guarantees are also provided in the normal course of business. There are certain obligations
which management has concluded, based on all available facts and circumstances, are not probable of
payment or are very difficult to quantify reliably, and such obligations are treated as contingent liabilities
and disclosed in the notes but are not reflected as liabilities in the financial statements. Although there can
be no assurance regarding the final outcome of the legal. proceedmgs in which the Company involved, it is
not expected that such contingencies will have a material effect on its financial position or profitability
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[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3)
of the Companies (Management and Administration) Rules, 2014]
CIN:

Name of the company:

Registered office:

Name of the member (s):
Registered address:
E-mail Id:

Folio No/ Client Id:

DP ID:

I/We, being the member (s) of shares of the above named

company, hereby appoint

E-mail Id:

Signature:................ , or failing him

E-mail Id:

Signature:............... , or failing him

Address:
E-mail Id:

Signature:...............
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as my/our proxy to attend and vote (on a poll) for me/us and on my/our
behalf at the ............. .Annual general meeting/ Extraordinary general
meeting of the company, to be held on the day of At

(place) and at any adjournment thereof in respect of

such resolutions as are indicated below:

Resolution No.

Affix
Revenue
Signature of shareholder Stamp

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly

completed and deposited at the Registered Office of the
Company, not less than 48 hours before the commencement of

the Meeting.
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